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output of Indian mills, and very fine qualities, much superior
in quality and price to the average of mill-made cloths.1 As
both the coarser and the finer varieties of hand-loom products
satisfy a very special demand, incapable of being satisfied either
by imports or by the Indian mills, we are inclined to think that
the average value of hand-loom products is appreciably higher
than that of Indian mill-made cloths. There is no way of finding
out even approximately the extent to which this would be so.
Accordingly, to be on the safe side, we have followed Mr.
A. C. Coubrough in assuming equality of value for the hand-
loom and mill products.

(e) From the total value of mill-made and hand-loom made
cloths, we deduct the value of exports, and thus obtain the
value of indigenous piece-goods consumed in India. After
arriving at the value of the piece-goods made by the Indian
mills and hand-looms and consumed in India, we find out the
total burden of taxation laid on the consumers by the import
duty, calculating at a flat 11 per cent rate on such value.

To find the net benefit of the Indian producers from the
import duties on cotton piece-goods, however, we have to
deduct for excise duties on piece-goods and the import duty on
yarn, which may be taken to be the repayment to the public
of a portion of the tribute that the producers are enabled to levy
from the consumers by reason of the existence of the import
duty.3

1 Cf. Hand-loom Weaving in Madras Presidency, by D. M. Arnalsad, Textile
Expert to the Government of Madras; A Note on Hand-loom Weaving in
India, by K, S. Rao, Textile Expert to the Government of Bihar and Orissa,
1924, and Report on the Survey of Cottage Industries in Bengal, 1929.
a The duty on yarn being a charge on a semi-manufactured good cannot
be passed on to the consumers of piece-goods under competitive conditions.
It is, therefore, borne by the hand-loom weavers and those mills which have
only weaving-sheds. The benefit of the higher price due to the duty is divided
as follows: in so far as the imports are concerned, it produces revenue for
the public exchequer; on the other hand, in so far as the surplus yarn of
Indian mills is concerned, the effect is to enable the spinning mills to levy
a tribute from hand-loom weavers and those mills which have weaving-sheds
only